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2. Funds for Taxes and Insuvrance. Subicet 1o Lendir's option umbor parzgiaphs §and 5 hinood, Barcoaa bl pay to Jender
on tke day monthly installuients of principal snd interest are payvable vnder the Newe, untib the Note i prand m fall o sam (hereln
“Funds~) eyjual to one-twelfth of the yearly taxes and wisessmants which teay attain prierity ovir this Morg e, and ground rents
on the Projeny, of any, plus one-twelith of yearly premium instathizents for Eazard iteuranee, plus ene-twelith of yoarly premitam
installments for mortgage insurance. af any. all as reasonably ¢ stimated mitiadly and from time to nme by Lerdor on the basis of
qasessmnents and bills and reasonable estimates thiveof. The Fumis shall e Leld in zn institntion the depasits 6r accounts of which
are insured or guarsuteed by a Feloral or state sgeney Gncluding Lender if Leadir is such an institution). Leneler shall apply the
Funds to pay sakd taxes, avessments, insurance pramiums and ground ronts bender skalt make ro charge for <o bolling and apply-
ing the Furds or verifying and compiling said assessment= and bl Borrower and Lender may sgroe mowriting at the time of
exccution of this Mortgage that interest on the Funds shall e paid to Bonrower. and unless such agreement 15 ude, Lender shall
ot be required to pay Borrower any interest on the Yunds, Lender shall give to Borrower, without «harge. an annual accounting of
the Funds shoning credits and deluts to the Funds and the purpose for which cach Jdebit 1o the FPupds was made. The Funds are
pledged as additional security for the sums sceurad by this Mortgags.

If the amount of the Funds held by Lender. together with the future monthly instalimints of Funds pavable pnor to the due
Jates of taxcs, asscssinents, insurance premivms and ground rents, shall execed the amount reuired to pay said taxes, assessments.
insurance premivms and ground rents 2s they 1all due, such oxeess shali be, st Batrowir's op-tion, either promptly repaid to Borrower
or eredited 1o Borrowser on monthly installinents of Funds. If the amount of the Fumls Lehl Ly Leplor shall not te sufficient to
pay taxes, assesments, insurance promiums snd ground rents as they fall due. Borrower shall pay to Lsnder sny amount necessary
to make up the deficiency witkin thiniy days after notice from Lsnder to Borrower reuesting payvicent thereoi.

Upon pavment in full of all sums secured biv this Mortg.ge, Lender shall promptiy refund to Borrower any Furnds kel by
Lender.

If under gparagraph 18 hereof the 1:openty is sold or the Proporty is otherwise soguired by 2 rnder. Lender shall apply, no later
1kan immedistely prior to the sale of the Property or 1t: avquisition by Lender. uny Furds held by Pen:der at the time of apphea-
{ion as a credit against the sums secured by this Mongige.

3. Application of Payments. Unless applicable Liw provides otharwise, all pavments reveived by Bendor under the Note and
paragraphs 1 and 2 Lereof shall b applied by Lender first in paymneat of amounts pavable o Lender by Borrower under paragraph
2 hereof, then to interest payabde on the Note and en Futnre Advanees. 1if any. and then to the priveipal of 1he Note and to the
principal of Future Advsnces if any.

£ Charges; Liens. Borrowmer shall jay all raxes. assessments and otler charges. fines and impositions attnbutable to the
Property mhich sy atiain a prionty over this Mortgige, and gronmel rents. if snv. 3t Lender’s option in the manrer provided
urder paragraph 2 Lereof or by Borrower making payment. wicn due. directly 1o the payvee thercof. Borrower shall prompily
furnish to Lepder all notices of amounts Jdue under thi= parsgraph. and in the ovemt Bomower shall make payment directly,
Borrowee shall promptly fumnish to Lender reccipis evidencing =ivh paveents. Berrower shall promptly discharge any len which
tas prionity over this Mortgege; provided. that Borrawer =hall rot be teouired to Jdischarge any such len so long as Borrower shall
agree in writing to the payment of the oblhgation securad by =uch lLien m o manner aceeptable to Lender, or shall in good faith
contest such liem by, or defend enforcement of suck len in. kgal jrovolings which ej<rate to prevent the enforcement of the ben
or forfeiture of the Property or any part thereoi.

5. Hazard Insurance. Bomower shall keep the improvemanis now existing or hereafter creeted on the Properiy insured against
lgss by fire, hazands inclzded within the teru “extended coversge . and suck other bazands as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Isneder shali not require that the amount of such coverage
exceed that amount of coverage required to pav the sums sccutred by this Morntgage.

The insursnce carricr providing the insuratee shall be chasen by Borrower subject 1o approval by Lender; provided, that such
approval shall not < unreasenably withheld Al pramiums on insurance pohir ics shall be paid at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower makisg pavicent. when e, dircctly to the insuranee earrer.

All insurance policies and renewals thereof shiall ke in form acveptable to Lender and shall include a standard mortgage clause
in favor of and in form arceptable 1o Lender. Lender =hall have the right to Lold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lass. Borrower shali give
prompt notice to the insurance carrier and Lender. and Lender may make proof of lass if not made promptly by Borrower.

Unless Tender and Borrower otherwise agrov in writing. insutanee prooceds skall be applied to restoration or repair of the
Property damaged. provided cuch restoration or repair is <conomieally feasible amd the secunty of this Mortgage is rot thereby
impaired. I such restoration or repair is not cronomically feasib' or 1f 1k sieunty of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums sccural by this Morrgsge. with the exeess, if any, paid to Borrower. 1i the Properiy
is abandoned by Borrener or if Borrower fails to rezpond 1o Lrnder within 30 Javs after notice by Lender to Borrower that the
imstirance carmicr offcrs to ~ettle a elaim for insuranee tenefits. Lender ic aunthorizad to colleet and apply the insurance proceeds at
Ionder's option cither to 1< storation or 1€-air of the Propeity or to the zums sccured by 1his Mortgage.

Unkss Lender and Borrower othcrwise sgeee in writitg. any such application of procends te principal shall not extend or
postpone the due date of the monthly mmstabiments réforrad to in pargraphs 1 and ? Lereof or chapge the amount of such install-

rents, '

I under paragraph 18 hereof the Property &5 acquired by Lender, all right, title ansd interest of Borrower in and to any insuranee
jolicics and in and to the jroccads thereof {10 the oxtent of the snm= scerrodl by this Morigage immediately prior to such sale or
acquisition) resulting from datnage to the Propcity prior to the =ale or sequisition shall pass to Lender.

6. Preservation and Maintenance of Propeity: Leaseholds: Condominiums. Bostower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i< on a leaschold. If thiz Mortgage 15 on 2 corlominium unit, Borrower shall petform all of Borrower's
obligations undcr the declaration of condomimnm or master decal. the bydaws and regulations of the eondominium project and
constituent docunients.

7. Protection of Lender's Security. Ii Borrower fails to perform the vorvinunts and agrecmants contained in this Mortgage, or
if any action or proveeding i5 commenced which inaterially affects Eender's interest in the Property, including. but not limited to.
cminent domain, insolveney, eode ¢nforeciment, or arangimants or proceedimgs involving o bankrupt or decedent, then Lender at
Lender's option, upen notice to Borrowce, may make such appearances, disbiurse such sums and take such action as is necessary to
protect Lender's interest, including. but not limited to. disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender purstimt to this paragraph 7. with intcrezt thercon, shall become additional indebt-
edness of Borrower sevured by this Mortgage. Unless Borrower and Lender agree to other tenns of payment. such amounts shall be
pavable upon notice from lender to Borrower requesting pavment thereof, and shall bear interest fron the date of dishursement at
the rate statesd in the Note unless payment of interest at sk aate woubl be contrary to applicable law. in which cvent such
amounts <hall bear interest at the highest 1ate jermisable by applicable faw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or Jo any act hereunder.

8. Inspection. Lender may make or cause to be made icasonable entiies upon andd inspections of the Properiy. provided that
Lender shall give Borrower notice prior to any such inspection specifving teasenable canse therefor nelated to Lender’s interest in
the Properiy.

8. Condemnation. The provecds of any awand or eliim for damage=, diteet oF consequential, in connection with any condemna-
tion or other taking of the Property. or part thereof. or for vonveyanee in hea of condemnation. are hereby assigned and shall be
patd to Lender,

In the event of a total taking of the Property. thee prowveeds shall be applicd 1o the =wns ~ccured by this Mottgage. with the
ixeeas, 1f any, paid to Borrower. In the event of a partiad vaking of the Propeny. nnless Borower and Leneder otherwise agree In
writing. there shall b applied 1o the sums seoured by thi= Motgage =uch propontion of the procecds e g vl to that proportion
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